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Dear shareholder,

Please find attached a copy of our recent announcement regarding an agreement to
recommence mining at the Company’s Burbanks Gold Project under a tribute
mining arrangement with Mulgabbie Mining Pty Ltd (Mulgabbie). The Company will
be looking to finalizing the formal documentation over the next fortnight, clearing the
way for Mulgabbie commencing mining activities before the end of May.

Your directors view this as a low risk means of resuming mining operations at
Burbanks during a time when gold is trading at strong prices. This will provide the
benefit of enabling Barra to focus on gold exploration activities at Burbanks and
Philips Find, while advancing feasibility work at the Mt Thirsty Cobalt-Nickel-
Manganese Project.

We look forward to providing you with regular progress updates.

I would also like to take this opportunity to remind shareholders eligible to participate
in the Company’s recently announced Share Purchase Plan (SPP) that the offer
closes this Wednesday 13 May at 5.00pm WST. Your Offer and Acceptance Form
together with application monies (Cheque or EFT) must be received by this date in
order to participate. Please read the SPP documentation carefully and consult your
stockbroker or professional adviser if you have any queries.

Yours sincerely,

Y

GARY BERRELL
Chairman

Barra Resources Limited (ABN 86 093 396 859)
Mercury House, Level 3, 33 Richardson Street, West Perth, Western Australia 6005
Telephone: (08) 9481 3911 Facsimile: (08) 9481 3955




Figure 1: Burbanks Long Sectio n Showing New Resource Location
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