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OVERVIEW

MT THIRSTY COBALT-NICKEL PROJECT (Barra 50%)

Extensional drilling significantly increased JORC compliant Indicated and Inferred resource by 38% to
29,030,000 tonnes grading 0.12% cobalt, 0.56% nicke | and 0.88% manganese. The total
Indicated and Inferred Resource contains approximately 162,000 tonnes of nickel , 35,000 tonnes
of cobalt and 255,000 tonnes of manganese.

Metallurgical recovery optimisation by Bateman Engineering Pty Ltd in progress and pilot testing
utilising existing facilities in Ontario Canada scheduled for November this year.

Surface reconnaissance rock-chip sampling at Woodcutters Prospect identified nickel-sulphide
gossans returning up to 4,800ppm nickel .

KAMBALDA WEST PROJECT (Barra earning 70% of gold ri  ghts)

Highly successful RC and Diamond Drilling programs to test the along strike and down plunge
potential of the Spargos Reward gold mine returned very encouraging results which include:

9.0 metres grading 8.5 grams per tonne gold
including 6.0 metres grading 12.4 grams per tonne

11.0 metres grading 5.0 grams per tonne gold

including 3.0 metres grading 15.6 grams per tonne

175 metres grading 4.6 grams per tonne gold

including 4.0 metres grading 15.8 grams per tonne

6.3 metres grading 5.5 grams per tonne gold

including 2.5 metres grading 9.9 grams per tonne

BURBANKS GOLD MINE (Barra 100%)

Extensional drilling defines an Indicated and Inferred resource of 391,000 tonnes at 3.24 g/t gold for
a total of 40,800 ounces compiled in accordance with the JORC guidelines includes lying directly
beneath and adjacent to current underground development no deeper than 250 metres below

surface.

Surface Reverse Circulation drilling program at Mainlode South underway to test the up-plunge
potential of the historical underground Mainlode workings.

PHILLIPS FIND PROJECT (Barra 100%)

Diamond drilling program completed at Bacchus Gift, New Haven and Newminster to obtain
structural data to assist in re-modelling of gold mineralisation at the historic Phillips Find Mining
Centre and potentially expand the existing Newminster gold resource. Best results include:

8.0 metres grading 4.0 grams per tonne gold
including 3.3 metres grading 7.3 grams per tonne
5.2 metres grading 4.9 grams per tonne gold

including 2.0 metres grading 10.5 grams per tonne
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1. Mt THIRSTY PROJECT (50% Barra; 50%
Meteore Metals Ltd)

The 45km? Mt Thirsty Cobalt-Nickel Project is located
20km north-northwest of Norseman. The Company
recently announced a 50/50 joint venture between
Barra Resources Limited (“Barra”) and Meteore Metals
Limited, a 100% owned subsidiary of ASX listed
Fission Energy Limited (“Fission”) (collectively referred
to as the “Joint Venture”).

Resource Estimation

Independent mining and geological consulting firm
Golder Associates Pty Ltd has estimated a JORC!
compliant Indicated and Inferred Resource of
29,030,000 tonnes grading 0.12% cobalt, 0.56%
nickel and 0.88% manganese. The total Indicated and
Inferred Resource contains approximately 162,000
tonnes of nickel, 35,000 tonnes of cobalt and
255,000 tonnes of manganese (see Table 1).

The Indicated and Inferred Resource is confined to a
single orebody at shallow depths extending over a
strike length of approximately 1,300m, between
7,600N and 6,300N sections, approaching 850m in
width and averaging approximately 12m in thickness
(see Figure 3).

This updated resource estimate incorporates the Joint
Venture’s recent southern and western extensional
aircore drilling, including previously announced
resource work and drilling programs undertaken over
the past twelve months. The update also incorporates
seven recently completed PQ diamond drill holes that
were designed to further define the bulk density of the
Mt Thirsty ore profile.

Extensional and Infill Drilling Programs

In the previous quarter, a total of 100 aircore holes
were drilled for 3,605m (MTAC222 to 321). The holes
were drilled to expand the existing indicated and
inferred resource further south along strike beyond the
6,500N section and out approximately 800m to the
west (see Figure 1). The program was highly
successful  identifying  significant  nickel-cobalt
mineralisation west of the current resource. The newly
discovered zones appear identical in nature to the
existing Mt Thirsty deposit in terms of both mineralogy
and overall thickness of the ore profile.

Concurrently 7 Diamond holes totalling 337.5m
(MTDD1 to 7) were drilled to attain more accurate
metallurgical and geological information (particularly
specific gravity data) to better estimate the resources
at Mt Thirsty. A preliminary comparison of the assays
returned for the PQ diamond drill holes with that of
aircore holes they twinned suggests good repeatability
between drill holes.

The bulk density data extracted from the diamond
drilling program has been incorporated into the new
resource calculations.

Fast Tracked Development Program

The Company has been working closely with
consultancy firms over the past 12 months to fast track
the Project Management Plan and Mining Proposal for
the Mt Thirsty deposit.

Both flora and fauna surveys have been carried out
over the entire project area including areas covered by
miscellaneous licence applications. No endangered
species of flora or rare forms of fauna were identified
within the survey area.

Native title heritage surveys have also been completed
with no areas of tribal significance identified within the
project area at this stage. The company is about to
commence negotiations with the overlying claimant

group.

Metallurgy

Metallurgical recovery optimisation is being undertaken
by Bateman Engineering Pty Ltd (“Bateman”) with
results of this testwork due soon.

Pilot testing utilising existing facilities in Ontario Canada
has been scheduled for November. The Joint Venture is
now working rapidly on this exciting project with a clear
focus on the development and mining of this valuable
resource.

Nickel Sulphide Gossan Discovery

A surface reconnaissance rock-chip sampling program
searching for nickel sulphide mineralisation was
recently carried out within the Mt Thirsty area along a
prospective basal ultramafic-basalt contact. The area
was targeted primarily due to its complex
aeromagnetic signatures which appear similar to basal
lava channel embayment type structures observed at
Kambalda. Basal lava channel embayments located on
ultramafic-basalt contacts are one of the most
preferred locations for nickel sulphide accumulation in
the Kambalda region. Several of these basal
embayment type structures have been identified and
were recently field evaluated by the Company.

The Woodcutters Prospect hosts one of the largest
and most complex basal embayment type structures
within the Mt Thirsty tenement package. Here, seven
gossanous rock-chip samples believed to be nickel
sulphide bearing were collected (see Figure 2). These
were analysed for a suite of elements that aid in
identifying surface expressions of nickel sulphide
mineralisation. One of the key indicator elements is
copper. It occurs as chalcopyrite within nickel sulphide
ores. Six of the seven gossans sampled at
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Woodcutters returned high levels of both copper and
nickel. The results are presented in Table 2.

These initial results are very encouraging and indicate
clearly the presence of oxidised nickel sulphide
mineralisation at the surface. The location of the
gossans is also interesting in that the oxidised nickel
sulphides are not only present on the basal ultramafic-
basalt contact but also in potential hanging-wall
positions. This type of complexity is very common
within the nickel sulphide deposits of Kambalda.

During the nickel boom days of the early 1970’s, Mid-
East Minerals NL and Carpentaria Exploration
Company Pty Ltd were both actively exploring for
nickel sulphides in the area. The Woodcutters
Prospect was an area of interest to them with
costeaning, gossan sampling and limited percussion
drilling conducted over a wide area during a three year
period. Reviews conducted recently by the Company
of this data have revealed the presence of other
gossans within the Woodcutters prospect area that
require follow-up.

Work to be carried in the near future by the Joint
Venture will include the flying of detailed low level
aeromagnetics and conducting ground EM surveys
over areas of interest, including the Woodcutters
prospect.

Drill testing of the surface gossans at Woodcutters will
be carried once both the aeromagnetics and ground
EM surveys have been completed and drill targets
have been generated.

Further Potential

There is very good potential to expand the Resource
further south along strike to the tenement boundary, a
distance of some 600m, as mineralisation remains
open beyond the 6,300N section.

Resource Estimation Summary

The Mt Thirsty resource is based on aircore and PQ
core drill hole data provided to Golder Associates Pty
Ltd.

Mineralisation and geological interpretations were
carried out by Barra Resources Limited, in conjunction
with Golder Associates Pty Ltd, on 50m spaced
sections in the eastern half of the deposit and on 100m
spaced sections in the newly drilled western half. The
cut-off grades wused to define the mineralised
envelopes are slightly lower than those used for the
previous model.

These were digitised and wireframed in 3D using
Vulcan software. The major domain is a sub-horizontal
high cobalt-nickel-manganese domain. A less
continuous domain of high nickel with low cobalt and
manganese occurs around this main domain.

Internal waste was also interpreted and wireframed.
Domain codes were assigned to each wireframe. The
wireframes were used to capture the 1m drill hole
assays within each domain code. The domain codes
were also assigned to a geological block model built
using the wireframes.

The block model utilised a block size of 25m wide by
25m long by 5m high. Sub-blocks with dimensions 5m
wide by 5m long by 1m high were also used when
required.

Domain statistics were generated and the influence of
high cobalt and manganese grades was restrained
during estimation. Variography was conducted on the
main domain and the defined search orientations were
also applied to the other less continuous domains.

The Mt Thirsty resource was estimated using the
ordinary kriging method. The elements estimated were
cobalt, nickel, manganese, iron and magnesium.

Bulk densities were based on data collected from the
PQ diamond core holes. Average densities were
applied on a domain basis. This resulted in an average
bulk density of about 1.89 for the mineralised domains
which is a significant reduction on that used for the
previous model.

The resource estimate has been classified based on
data quality, data density, geological continuity and
confidence in the estimation.
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Table 1: Mt Thirsty Resource at Varying Cobalt Cut-  offs (calculated within mineralised envelope)

Resource
at Varied Indicated Resource Category Inferred Resource Category Total Resource

cut-offs
Cobalt Tonnage Co%/Ni%/Mn% | Tonnage ‘ Co%/Ni%/Mn%  Tonnage Co%/Ni%/Mn%
0.06% 14,800,000 0.14/0.59/0.99 | 14,230,000 0.11/0.52/0.77 | 29,030,000 0.12/0.56/0.88
0.08% 12,510,000 0.15/0.60/1.08 | 11,100,000 0.12/0.53/0.84 | 23,610,000 0.14/0.57/0.97
0.10% 9,610,000 0.17/0.61/1.21 | 7,320,000 0.14/0.54/0.96 | 16,930,000 0.15/0.58/1.10
0.20% 1,950,000 0.27/0.67/1.98 570,000 0.27/0.59/1.96 2,520,000 0.27/0.65/1.97
0.30% 490,000 0.38/0.73/2.71 120,000 0.38/0.67/2.91 610,000 0.38/0.71/2.75

Note: The table above show rounded tonnages. This may cause some apparent computational discrepancies.

! The Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves prepared by the Joint
Ore Resources Committee, The Australian Institute of Mining and Metallurgy, Australian Institute of Geoscientists and
Mineral Council of Australia as at 9 March 2005.

Table 2: Gossan Rock-chip Assay Results

Sample North East Nickel Copper Zinc

Gossan1 | 6450970 (367535 2,850 750 6,967 N/A”
Gossan 2 | 6451095 (367425 3,414 2,383 1,396 49.9
Gossan 3 | 6451023 |[367493 4,808 1,368 666 52.1
Gossan 4 | 6450910 (367692 3,639 2,412 1,045 46.1
Gossan5 | 6450910 (367692 2,544 918 1,878 40.7
Gossan 6 | 6450777 |367495 4,074 1,328 2,274 49.9
Gossan 7 | 6450777 |367499 413 861 1,284 39.7

* N/A denotes ‘result not available’
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Figure 1: Mt Thirsty Drill Hole Location Plan and R esource Outline
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Figure 2: Woodcutters Prospect interpretive geology showing Nickel sulphide gossan locations.
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2. KAMBALDA WEST (Barra earning
70% of gold rights)

The Company has lifted its gold exploration and
production footprint across the historic Kambalda
region through a new farm-in agreement with project
owner Breakaway Resources Limited (“Breakaway”).

The farm-in will give Barra the right to earn a 70%
interest in the gold rights, including the historic
Spargo’s Reward Gold Mine, adding to the Company’s
existing Coolgardie project incorporating the Burbanks
underground gold mine to the northwest. This new
project is located some 20km west of Kambalda.

Spargo’s Reward produced 26,300 ounces of gold at a
grade of 8.6g/t gold between 1936 and 1942 from
underground operations within 80m of surface.

During the quarter, the Company completed a highly
successful 14 hole RC and diamond drilling program
for 1,641m to test for both shallow open pitable gold
bearing ore and deeper down plunge continuations of
high grade gold mineralisation at Spargo’s Reward
Gold Mine. Significant intersections are presented in
Tables 3 and 4 and are illustrated in Figures 3 and 4.

The program drilled to a maximum depth of 150m
vertical and tested some 120m of strike in what was
the first exploration drilling undertaken at this historic
gold mining site in almost two decades.

Best results include 9.00m @ 8.52g/t gold including
6.00m @12.40g/t in KWRC7, 11.00m @ 5.03g/t gold
including 3.00m @15.58g/t in KWRC2, 6.25m @
5.47g/t gold including 2.50m @ 9.94g/t in KWDDS6,
6.00m @ 5.07g/t gold including 2.50m @ 10.24g/t in
KWDD3 and 17.50m @ 4.64g/t gold including 4.00m
@ 15.76g/t in KWDD?2.

The diamond drilling results (prefix KWDD) confirm the
plunge and grade of the Spargo’s Reward Main Lode
system beneath the historical underground workings
which at present appears open at depth. The RC
results (prefix KWRC) highlight the potential for further
shallow high grade gold mineralisation extending
adjacent to and north from the pit along strike (see
Figure 2).

The drilling also confirmed the presence of the
potentially new western lode intersected by RC hole
KWRC7 returning 8m grading 8.9g/t gold from 72m
with the hole ending in mineralisation. This new
western lode appears untouched by known historical
mining activities and appears open along strike and
down dip.

The broad widths and strong grades returned from the
drilling coupled with the intersection of the western
lode auger well for a significant gold resource to be
discovered at Spargo’s. The structure and mineralogy

of the gold mineralisation intersected at Spargo’'s
Reward is reminiscent of the style of gold
mineralisation encountered at Kambalda.

Designing of further drilling including shallow RC and
deeper diamond holes to follow up on these latest
results is currently underway with a view to drilling as
soon as possible. The RC and diamond drilling
program at Spargo’s Reward is the first leg of a
planned 6,900m campaign for the Kambalda West
gold project.
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Table 3: Kambalda West Significant Reverse Circulat  ion Drilling Intersections

Dip/Az RL From To Width Grade
North East ( degrees) ) ) m) ) Au (g/t) Comments
KWRC1 10091 | 10006 -60/270 | 427.48 No Significant Intersection
KWRC2 10091 | 10030 -62/270 | 427.49 56 60 4 1.97
KWRC3 10061 | 10023 -62/270 | 426.54 31 42 11 5.03
including 38 41 3 15.58
64 65 1 1.46 | Ended in ore
KWRC4 10061 | 10035 -62/270 | 426.40 58 64 6 3.85
KWRC5 10030 | 10030 -62/275 | 425.51 No Significant Intersection
KWRC6 9990 10042 -55/270 | 424.83 60 61 1 2.32 | Ended in ore
KWRC7 10000 9953 -65/090 | 426.26 71 80 8 8.52 | Ended in ore
including 74 80 6 12.40

Table 4: Kambalda West Significant Surface Diamond Drilling Intersections

North East Dip/Az RL From To Width Grade Comments
(degrees) () (m) () () Au (g/t)
KWDD1 10091 | 10056 | -65/270 | 426.09 | 117.00 | 118.00 1.00 1.91
131.00 | 132.00 1.00 1.71
KWDD?2 10061 | 10070 | -62/270 | 424.81 | 122.50 | 140.00 17.50 4.64
including 124.00 | 128.00 4.00 15.76
KWDD3 10061 | 10090 | -55/270 | 424.54 | 145.00 | 151.00 6.00 5.07
including 145.50 | 148.00 2.50 10.24
KWDD4 10035 | 10073 | -62/270 | 424.09 | 126.00 | 129.50 3.50 3.18
131.55 | 133.00 1.45 6.37
KWDD5 10000 | 10090 | -62/270 | 423.46 | 148.00 | 155.4 7.4 1.73
KWDD6 9967 10066 | -62/270 117.00 | 123.25 6.25 5.47
including | 424.94 | 118.00 | 120.50 2.50 9.94 | End in Stope
KWDD7 10060 | 10099 | -62/270 | 424.28 | 197.20 | 200.00 2.80 11.45
including 199.00 | 200.00 1.00 23.56
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Figure 3: Kambalda West Project Location
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Figure 4: Spargo’s Reward Main Lode Long Section

3. BURBANKS (100% Barra)
Resource Drilling

During the June quarter 3,962m (BBUD353 to 360 and
BBUD362 to 373) of underground Diamond Drilling
was completed to test Wahloo style mineralisation.
Significant high grade results were recorded from
Wahloo South during the quarter and are presented in
Table 5.

Phase 2 underground diamond drilling (BBUD353 to
356) to test Wahloo style mineralisation south of
4850mN returned a best intersection of 5.15m @
2.08g/t gold in BBUD353. Drilling confirmed that the
diorite pinches out sharply to the south.

Phase 3 drilling (BBUD363 to 367 and BBUD373)
explored the down dip potential of the diorite host
returning a best intersection of 1.18m @ 7.61g/t gold
from BBUD365.

This drilling together with drilling completed in the
previous quarter has been successful in increasing the
resource inventory at Burbanks in excess of 40,000
ounces.

Mainlode South

A program of 8 RC drill holes for 600m is underway to
test the up-plunge potential of the historical
underground Mainlode workings. Mainlode South is
located between the Christmas Pit and historical
Mainlode workings 400m north along strike.

Holes have been designed to follow-up on the up-
plunge extent of the historical Mainlode which
produced 86,000 ounces of gold at 18.3g/t between
1905 and 1914 (See Figure 5). This particular area has
become a focus for the Company as it strives to
increase its global resource base at Burbanks.

The surface RC drilling program is located between
the northern end of the Christmas pit and the historical
underground workings of the Mainlode. Previous drill
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coverage in this particular area is shallow at around 30
metres vertical. Deeper drilling testing the up plunge
has never been undertaken in this area. Preliminary
results are expected in early August.

Resource Estimation

Independent mining and geological consulting firm
Golder Associates Pty Ltd has estimated an indicated
and inferred resource of 391,000 tonnes at 3.24 g/t
gold for a total of 40,800 ounces compiled in
accordance with the JORC* guidelines.

Importantly, the majority of higher grade material
representing 159,000 tonnes at 4.95 grams per tonne
gold for a total of 25,400 ounces is contained within
the crown pillar, Tailor Shoot and Dahmu Reef close to
existing mine infrastructure.

The indicated and inferred resource incorporates the
complex interplay of four main ore zones namely the
Tailor Shoot, Dahmu Reef, Eastern Reef and Jesson
Reef projected no deeper than 250m vertically below
surface. The resource covers a strike length of some
220m lying directly beneath and adjacent to current
underground development (see Figure 6).

This new resource estimation incorporates the last six
months of intensive underground diamond drilling
including the recently announced high grade zones
identified adjacent to the historical seven level workings.
However it does not include any of the diamond holes
drilled beneath the Hadfield Reef which recently
intersected 4m @ 62g/t gold in BBUD344 and the high
grade result from BBUD329 which returned 4.7m @
462g/t gold. It also does not include potential shallow
near surface resources along strike to the north and
south of the companies mining activities. The
classification of the new resource is shown in Table 6.

These new resources are currently being assessed with
a view to recommencing underground mining at
Burbanks targeting the higher grade ore shoots located
within the crown pillar and the Dahmu Reef to provide a
short term cash flow.

Resource Estimation Summary

The Burbanks resource update is based on RC and
diamond core drill hole data provided to Golder
Associates Pty Ltd on 20 March 2008.

Mineralisation and geological interpretations and 3-D
wireframing were carried out by Barra Resources
Limited, on 10m spaced sections using Surpac software.
For this update some previously modelled domains were
removed, some were merged or renamed and some
were extended, based on further driling and
underground development. The lodes modelled are
Dahmu, Eastern, Jesson and Tailor. The Tailor lode was
split based on whether the host rock was diorite or
basalt.

Old and new stopes, underground development, internal
waste and in-pit fill were also interpreted and
wireframed. Domain codes were assigned to each
wireframe. The wireframes were used to capture the 1m
drill hole assays within each domain code. The domain
codes were also assigned to a geological block model
built using the wireframes.

The block model utilised a block size of 2m wide by 5m
long by 2.5m high. Smaller blocks with dimensions 0.5m
wide by 1m long by 1.25m high were also used when
required. Domain statistics were generated and the
following upper cuts applied to the domains:

Lode Name Upper Gold Restraining
Cut Gold
(a/t) Threshold (g/t)
Dahmu 30 20
Eastern 40 none
Jesson 30 none
Tailor - diorite 12 none
Tailor — basalt 75 45

An average bulk density of 2.8 was assigned to all lode
domains except Tailor lode in the basalt which was
assigned a bulk density of 2.9. The Burbanks resource
was produced using the ordinary kriging estimation
method. The resource estimate has been classified
based on data quality, data density, geological continuity
and confidence in the estimation.

Burbanks East (formerly Londonderry Project)

A 631 auger geochemical sampling program was
completed during the quarter with anomalous trends
observed in both gold and nickel distributions within the
tenements which warrants further investigation to define
potential targets for testing at depth. Surface mapping
and further geochemical testing is planned.
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Table 5: Burbanks Significant Underground Diamond D

rilling Intersections

Hole North Dip/Az RL From To Width Grade
(degrees) _ (m) (m) Q) (m) Au (g/t)
BBUD353 4805 2132 -13/281 | 320.6 | 108.85 | 114.00 5.15 2.08
BBUD354 4805 2132 -13/264 | 320.6 No Significant Intersection
BBUD355 4805 2132 -13/248 | 320.6 No Significant Intersection
BBUD356 4805 2132 -11/230 | 320.6 | 52.00 | 53.00 1.00 1.10
BBUD357 4805 2132 -25/287 | 320.6 | 36.00 | 36.83 0.83 1.21
BBUD358 4805 2132 -26/271 | 320.6 No Significant Intersection
BBUD359 4805 2132 -26/253 | 320.6 No Significant Intersection
BBUD360 4805 2132 -23/238 | 320.6 No Significant Intersection
BBUD362 4805 2132 0.4/090 | 263.9 | 70.40 | 73.30 | 2.90 | 1.14
BBUD363 4805 2132 -13/290 | 320.6 No Significant Intersection
BBUD364 4805 2132 -0.7/282 | 320.6 | 108.84 | 110.00 1.16 1.25
BBUD365 4805 2132 -34/288 | 320.6 | 193.27 | 194.45 1.18 7.61
and | 205.00 | 206.00 1.00 1.18
BBUD366 4805 2132 -35/272 | 320.6 | 4272 | 44.77 2.05 1.38
and | 148.51 | 152.46 3.95 3.22
BBUD367 4805 2132 -25/278 | 320.6 No Significant Intersection
BBUD368 5290 2171 -33/302 | 261.9 No Significant Intersection
BBUD369 5290 2171 -30/313 | 261.9 | 207.65 | 208.71 1.06 3.19
and | 214.50 | 218.30 3.80 1.56
BBUD370 5290 2171 -26/321 | 261.9 | 228.50 | 230.93 2.43 2.84
BBUD371 5290 2171 -8/331 | 261.9 | 249.00 | 252.93 3.93 1.58
BBUD372 5290 2171 -17/285 | 261.9 No Significant Intersection
BBUD373 | 4805 | 2132 -3/289 | 320.6 | 141.44 [ 143.40 | 1.96 | 1.57

Table 6: Burbanks Gold Resource at Various Lower Go  Id Grade Cut-offs

Inferred Resource

Indicated Resource

Gold Cut-Off Category Category Total Resource

\ Tonnage Avg/G Tonnage Avg/G Tonnage Avg/G  Ounces
1.0g/t 250,000 3.43 141,000 2.92 391,000 3.24 40,800
1.5g/t 224,000 3.68 126,000 3.12 349,000 3.48 39,100
2.0g/t 184,000 4.10 105,000 3.39 289,000 3.84 35,700
2.5g/t 143,000 4.63 77,000 3.81 219,000 4.34 30,600
3.0g/t 108,000 5.23 51,000 4.34 159,000 4.95 25,400
4.0g/t 66,000 6.38 22,000 5.53 88,000 6.17 17,500
5.0g/t 43,000 7.43 11,000 6.80 53,000 7.31 12,500

Note: Table above show rounded tonnages. This may cause some apparent computational discrepancies.

! The Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves prepared by the Joint Ore
Resources Committee, The Australian Institute of Mining and Metallurgy, Australian Institute of Geoscientists and Mineral Council
of Australia as at 9 March 2005.
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Figure 5: Burbanks Mainlode — Christmas Pit RC Dril  ling Program Testing Mainlode Up-Plunge Potential
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Figure 6: Burbanks Long Section Showing New Resourc e Location
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4. RIVERINA NICKEL PROJECT (30%
Barra, 70% Riverina Resources Pty Ltd -
Managers)

Nickel Exploration
Martins Zone Nickel Sulphide

During the quarter, 3 diamond holes (RDD1 to 3) were
drilled for 1259.4m. Assay results have been received
for RDD3 drilled at the Martins Zone nickel sulphide
target by Joint Venture partner Independence Group
NL (“IGO”"). This hole intersected the ultramafic
footwall contact at approximately 370m depth and
failed to return any significant nickel results in the
vicinity of the footwall contact. A 12m zone of nickel
anomalism averaging 0.47% nickel was intersected
from 243m, with a peak result of 1Im @ 0.59% nickel.

The significance of this intersection is not yet
understood. PVC has been placed in each hole in
preparation for Down Hole Electromagnetic (“DHEM”")
surveys to test for off-hole conductors. It is hoped that
the DHEM surveys and / or whole rock geochemistry
will point to a nickel sulphide conductor or potential
lava channel for IGO to target with further drilling.

Martins Zone Nickel Laterite

In the previous quarter, the Martins Zone Nickel
Laterite resource was re-estimated incorporating data
from the latest drilling program. The Martins Zone
Nickel Laterite Deposit is now estimated to contain an
indicated resource of 2,340,690 tonnes grading
1.01% nickel and 0.06% cobalt for 23,639 tonnes of
nickel and 1,440 tonnes of cobalt (0.7% nickel lower
cut).

5. PHILLIPS FIND PROJECT (100%
Barra)

The Phillips Find Project is located some 50km north
of Coolgardie. The tenement package contains the
Phillips Find Mining Centre where 40,000 ounces of
gold has been mined predominantly from two open
pits; Bacchus Gift and Newhaven with minor historical
underground production. The Newminster Prospect,
within the Phillips Find Mining Centre, currently hosts
an indicated and inferred resource of 116,376 tonnes
grading 4.0g/t for 15,016 ounces above 70m depth.

During the quarter, six surface diamond drill holes
were completed at Phillips Find (PFDD1-6) for 785.6m.
Significant intersections from the June quarter
diamond drilling are presented in Table xx and drill
hole locations are illustrated in Figure 7.

Holes PFDD1-3 drilled at Newminster were designed
to test known zones of high-grade gold mineralisation
to assist in the interpretation of both geology and
geometry of the Newminster deposit. Best results
include 8.00m @ 4.04g/t gold from 28.03m including
3.25m @ 7.26 g/t gold and 5.15m @ 4.87g/t gold
from 36.50m including 2.00m @ 10.46 g/t gold in
PFDD1.

Hole PFDD4 was drilled at Bacchus Gift to test down-
dip continuation of Bacchus Gift lode returning no
significant intersections.

Holes PFDD5 to 6 were drilled at New Haven to test
known mineralised structures to obtain structural data.
Best results included 1.00m grading 1.53g/t gold
from 67.50m. Both holes proved encouraging as
mineralisation is associated with a broad shear-zone
dominated by quartz-carbonate alteration within
altered dolerite and has the potential to develop at
depth. Further drilling is planned.

An auger geochemical sampling program for 1,125
samples was completed to test the Carbine (Option)
tenements. Results are pending.

6. QUINN HILLS PROJECT (100%
Barra)

The Company has entered into an Agreement to
dispose of this project subject to a listing of the
purchaser on the Australian Stock Exchange.

During the quarter, a total of 84 RAB holes for 1,308m
were drilled by the purchaser pursuant to the Sale and
Purchase Agreement. As such all drilling data not yet
available. Of these, 57 holes were drilled on M29/65 to
test Boudie Rat South, Belvidere and Boudies Beach.
A further 10 holes were drilled on M29/36 to test
Quinns Southern Extension and 17 holes were drilled
on M29/37 to test a geochemical anomaly.

7. CORPORATE

The Company reduced outstanding debt owing to FMR
Investments Pty Ltd (Formerly Barminco Investments
Limited) by an amount of $1,485,500 following the
issue of 7,427,500 fully paid ordinary shares at an
issue price of 20 cents per share.

This debt relates to development and mining costs
incurred during the 2006/7 mining campaign at the
Burbanks Underground Mine.

June 2008 Quarterly Report ... page 15



Table 7: Phillips Find Significant Surface Diamond Drilling Intersections

Dip/Az RL From To Width Grade

(degrees) () (m) (m) Au (g/t) Sl
PFDD1 5910 4183 -60/90 | 454.6 28.03 36.10 8.07 4.04 Newminster
including 31.75| 35.00 3.25 7.26
| 36.50 | 41.65 5.15 4.87
including 38.50 | 40.50 2.00 10.46
PFDD2 5941 4161 -60/90 | 454.5 34.00 35.00 1.00 2.82 Newminster
48.85 | 52.00 3.15 1.83
56.66 | 60.00 3.34 211
including 56.66 | 57.74 1.08 5.77
75.50 | 82.00 6.50 1.45
89.00 | 92.00 3.00 0.84
PFDD3 0036 4179 -60/90 | 454.1 | 46.00 | 55.00 9.00 2.50 Newminster
63.67 65.43 1.76 2.32
PFDD4 6220 4590 -75/270 | 461.6 No Significant Intersection Bacchus Gift
PFDD5 5860 4680 -50/90 | 463.6 | 67.50 | 68.50 1.00 1.53 New Haven
134.00 | 35.00 1.00 1.07
PFDD6 5902 4701 -60/90 | 463.3 No Significant Intersection New Haven

Figure 7: Phillips Find Diamond Drill Hole Location Plan
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TENEMENTS

Recent grant of northerly tenement package at Mt
Thirsty (E63/1113, P63/1453 and P63/1490-1502)
has allowed the Company important exploration
access.

Announcements
Date Announcement
TAS: Acquisition of Meteore
21/04/2008 Metals by Fission Energy
21/04/2008 FIS: Acquisition of Meteore Metals
BRW: Drilling Planned Kambalda
29/04/2008 West Au JV by Barra Resources
29/04/2008 Progress Report
30/04/2008 Quarterly Cashflow Report
30/04/2008 Quarterly Activities Report
8/05/2008 Correction to March Quarterly
Report
BRW: Significant Gold Results
26/06/2008 from Kambalda West Gold JV
First Drilling Intersects Significant
26/06/2008 Gold at Kambalda West
27/06/2008 Secondary Trading Notice
27/06/2008 Appendix 3B

Note: All announcements are available on the Company’s
website.

INVESTOR INFORMATION

Registered and Principal Office

Office

Level 3, Mercury House

33 Richardson Street

West Perth Western Australia 6005

Postal Address

PO Box 1546

West Perth Western Australia 6872
Phone: (+61 8) 9481 3911

Facsimile: (+61 8) 9481 3955

Email: deang@barraresources.com.au
Website:  www.barraresources.com.au

Capital Structure

222,159,745 listed ordinary shares
25,625,000 listed Options
6,575,000 unlisted options (various)

Company Directors

Non-Executive Chairman
Managing Director
Non-Executive Director and
Company Secretary

Gary Berrell -
Dean Goodwin -
Grant Mooney -

ASX Codes

Shares: BAR
Options: BARO

DEAN GOODWIN
Managing Director

Abbreviations t=tonnes, mm=millimetre, m=metres,
km=kilometres, ozs=ounces, %=percent, g/t=gramstqrare, Au
= gold, Ni=nickel, Co = cobalt, @=at, ppm=parts peillion,
ppb=parts per billion, RC=Reverse Circulation, RARx¢ary Air
Blast, RL=Reduced Level

The information in this report which relates to th& Thirsty
Mineral Resource is based on information compilgd Adan
Miller, a full time employee of Golder Associatety Ptd and who
is a member of the Australasian Institute of Minirand
Metallurgy. Alan Miller has sufficient experiencehigh is relevant
to the style of mineralisation and type of deposiider
consideration and to the activity which he is utaléng to qualify
as a Competent Person as defined in the Januagy ROifion of
the “Australasian Code for Reporting of Exploratidtesults,
Mineral Resources and Ore Reserves prepared bydim¢ Ore
Resources Committee, the Australian Institute ofnig and
Metallurgy, Australian Institute of Geoscientistsdathe Mineral
Council of Australia.” Alan Miller consents to tlweclusion in the
report of the matters based on this informatiorthie form and
context in which it appears.

The information in this report that relates to Exption Results,
Mineral Resources or Ore Reserves is based on niatgwn

compiled by Dean Goodwin who is a Member of the thalgn

Institute of Geoscientists. Dean Goodwin is a-fiale employee
of the Company. Dean Goodwin has sufficient exgreré which
is relevant to the style of mineralisation and tgbeleposit under
consideration and to the activity which he is utaléng to qualify
as a Competent Person as defined in the Januagy B6iion of

the “Australasian Code for Reporting of Explorati®tesults,
Mineral Resources and Ore Reserves”. Dean Goodwisants to
the inclusion in the report of the matters basedisninformation
in the form and context in which it appears.

The information in this report that relates speailfliy to Riverina
Project to Exploration Results, Mineral Resource®©re Reserves
is based on information compiled by Anthony Grayowl a

Member of The Australian Institute of Geoscientist&\nthony

Gray is a fulltime employee of RRPL and has suffiti
experience, which is relevant to the style of &mk of deposit
under consideration and to the activity, which i@mdertaking to
qualify as a Competent Person as defined in th&aign2005
Edition of the ‘Australasian Code for Reporting Wfineral

Resources and Ore Reserves’. Anthony Gray consentthe

inclusion in the report of the matters based oiir théormation in

the form and context in which it appears.
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