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CONDENSED BALANCE SHEET 

AS AT 31 DECEMBER 2006 
 
   31-Dec-06 30-Jun-06 
   $ $ 
     
CURRENT ASSETS   
Cash and cash equivalents  1,441,306 2,928,503 
Trade and other receivables  799,865 183,681 
Inventory  732,622 - 
Other  19,996 9,433 
     
     
TOTAL CURRENT ASSETS   2,993,789 3,121,617 
    
NON CURRENT ASSETS    
Financial assets  255,092 255,092 
Property, plant and equipment  96,101 85,202 
Exploration, evaluation and development expenditure  19,215,080 10,367,137 
    
    
TOTAL NON CURRENT ASSETS  19,566,273 10,707,431 
     
TOTAL ASSETS   22,560,062 13,829,048 
    
CURRENT LIABILITIES    
Trade and other payables  6,113,780 1,271,571 
Provisions  170,005 128,540 
     
TOTAL CURRENT LIABILITIES   6,283,785 1,400,111 
     
TOTAL LIABILITIES   6,283,785 1,400,111 
     
NET ASSETS   16,276,277 12,428,937 
    
EQUITY    
Issued Capital  25,360,527 17,783,176 
Converting Notes  - 2,850,000 
Reserves  221,760 221,760 
Accumulated losses  (9,306,010) (8,425,999) 
     
TOTAL EQUITY   16,276,277 12,428,937 
 
Notes to the financial statements are included on pages 9 to 14. 
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CONDENSED INCOME STATEMENT 

 FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 
 
 
 

 Half-Year 
Ended 

31-Dec-06 

Half-Year 
Ended 

31-Dec-05 

  

 $ $ 
    
Mining revenue  3,483,980 - 
     
Cost of sales   (3,740,488) - 
     
Interest revenue  67,199 26,892 
    
Other income  2,020 - 
    
Employee benefits expense   (390,747) (294,500) 
     
Depreciation and amortisation expense   (16,386) (4,293) 
     
Consulting expenses   (115,422) (70,344) 
     
Rental expenses   (27,104) (30,997) 
     
Administration expenses   (116,796) (88,305) 
     
Other expenses    (26,267) (18,020) 
    
Loss before income tax expense  (880,011) (479,567) 
    
Income tax expense  - - 
Loss from continuing operations (880,011) (479,567) 
     
Loss attributable to members of the parent entity   (880,011) (479,567) 
 
 

 
  

Earnings per share:    
Basic loss (cents per share)  (0.51) cents (0.38) cents 
    
Diluted loss (cents per share)  (0.51) cents (0.38) cents 

 
Notes to the financial statements are included on pages 9 to 14 
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 CONDENSED CASH FLOW STATEMENT 

 FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 
 
 
   Half-Year 

Ended 
31-Dec-06 

Half-Year 
Ended 

31-Dec-05 
   $ $ 
CASH FLOWS FROM OPERATING 
ACTIVITIES 

  
 

Proceeds from sale of gold   3,483,980 - 
Interest received   67,199 26,892 
Payments to suppliers and employees   (2,590,330) (404,532) 
    
NET CASH FLOWS FROM/(USED) IN 
OPERATING ACTIVITIES  

  
960,849 (377,640) 

     
CASH FLOWS FROM INVESTING 
ACTIVITIES 

  
 

Payments for property, plant and equipment - 
additions 

   
(27,285)

 
(2,862) 

Payments for exploration, evaluation and 
development expenditure 

  
(7,148,112) (652,424) 

    
NET CASH FLOWS USED IN INVESTING 
ACTIVITIES 

  

(7,175,397) (655,286) 
    
CASH FLOWS FROM FINANCING 
ACTIVITIES 

  
 

Proceeds from issue of equity   4,912,806 1,836,000 
Payment for share issue costs   (185,455) (102,660) 
    
NET CASH FLOWS PROVIDED BY 
FINANCING ACTIVITIES 

  
4,727,351 1,733,340 

    
NET (DECREASE)/INCREASE IN CASH AND 
CASH EQUIVALENTS 

  
(1,487,197) 700,414 

    
CASH AND CASH EQUIVALENTS AT THE 
BEGINNING OF THE HALF YEAR 

  
2,928,503 1,137,748 

    
CASH AND CASH EQUIVALENTS AT THE 
END OF THE HALF YEAR 

  
1,441,306 1,838,162 

     
 
Notes to the financial statements are included on pages 9 to 14 
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CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006 

 
 

 

 Ordinary 
Shares  

 Converting 
Notes  

 Employee 
Equity-
settle 

benefits 
reserve  

Accumulated 
Losses  

 Total 
attributable to 
equity holders 
of the entity  

      
      
Balance as at 1 July 2005 15,949,836  - 83,893  (7,458,045) 8,575,684  
Issue of 18,360,000 shares at 10 cents 1,836,000  - - - 1,836,000  
Cost issues of shares (102,660) - - - (102,660) 
           
 17,683,176 - 83,893 (7,458,045) 10,309,024 
      
Loss for the year -  -  -  (479,567) (479,567) 
      
      
Recognition of share-based payments - - 116,869 - 116,869 
      
Balance as at 31 December 2005 17,683,176 - 200,762 (7,937,612) 9,946,326 
           
Balance as at 1 July 2006 17,783,176  2,850,000 221,760 (8,425,999) 12,428,937  
      
Issue 12,000,000 shares on 
Conversion of Converting Notes (net) 2,850,000 - - - 2,850,000 
Issue 23,214,028 shares from 
conversions of options 4,642,806 - - - 4,642,806 
Less cost of issue (185,455) - - - (185,455) 
Issue of  500,000 shares on conversion 
of options 

 
100,000  - - - 

 
100,000  

Issue of 850,000 shares on conversion 
of options 

 
170,000  - - - 

 
170,000  

Conversion of Converting Notes - (2,850,000) - - (2,850,000) 
           

 25,360,527 - 221,760 (8,425,999) 
 

17,156,288  
      
Loss for the year - - - (880,011) (880,011) 
      
           
Balance as at 31 December 2006 25,360,527  - 221,760  (9,306,010) 16,276,277  

 
 

 
 
Notes to the financial statements are included on pages 9 to 14 
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NOTE 1: SUMMARY OF ACCOUNTING POLICIES 
 
BASIS OF PREPARATION 
The half-year financial statements are a general purpose financial report prepared in accordance with the 
requirements of Corporations Act 2001, AASB 134. Compliance with AASB 134 ensures compliance with 
International Financial Reporting Standard IAS 34 Interim Financial Reporting. The half-year financial report does 
not include notes of the type normally included in an annual financial report and shall be read in conjunction with 
the most recent annual financial report and ASX announcements 
 
The accounting policies and methods of computation adopted in the preparation of the half-year financial report are 
consistent with those adopted and disclosed in the Company’s 2006 annual financial report. 
 
Going concern 
The directors have prepared the financial statements on a going concern basis, which contemplates continuity of 
normal business activities and realisation of assets and extinguishment of liabilities on the ordinary course of 
business. 
 
The Company has net liabilities of $2,938,803 after the exclusion of capitalised exploration and development costs 
and a net cash outflow for the period of $1,487,197. 
 
The directors have reviewed the cash flows anticipated in the mine forecasts and are satisfied with the project’s 
continued ability to produce positive cash flows, however, the decision to advance development during the initial 
phase of mining operations has resulted in a shortfall of planned stoping ore being mined and milled consistent with 
earlier mine forecasts. 
 
As a result of this, and coupled with several other mining and milling related issues including mine dewatering, 
equipment availability and mill access, all of which have impacted upon mine cashflow, the directors have taken 
steps during the period to ensure that this position does not negatively impact on the appropriateness of the going 
concern assumption.  
 
To this end the company has subsequently executed a memorandum of understanding dated 19 February 2007 with 
Barminco Ltd, the company’s principle creditor. The memorandum allows for the delaying of repayments to match 
anticipated cash flows from operations. 
 
The directors are satisfied that with this arrangement in place, the preparation of the half-year financial statements 
on the going concern basis is appropriate.  
 
Significant accounting policies 
 
Adoption of new and revised accounting standards 
 
In the current period, the Company has adopted all of the new and revised Standards and Interpretations issued 
by the Australian Accounting Standards Boards (the AASB) that are relevant to its operations and effective for 
the current reporting period. The adoption of these new and revised Standards and Interpretations has not given 
rise to any material changes to the financial information reported for the period. 
 
At the date of authorisation of the financial report, the following Standards and Interpretations were in issue, but 
not yet effective: 
 
• AASB 7 ‘Financial Instruments: Disclosures’ and consequential amendments to other accounting standards 

resulting from its issue. Effective for annual reporting periods beginning on or after 1 January 2007. 
• AASB 101 ‘Presentation of Financial Statements’ – revised standard. Effective for annual reporting periods 

beginning on or after 1 January 2007. 
• Interpretation 10 ‘Interim Financial Reporting and Impairment’. Effective for annual reporting periods 

beginning on or after 1 November 2006. 
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(a) Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments, net 
of outstanding bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance 
sheet. 
 
(b) Employee benefits 
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave, and long service 
leave when it is probable that settlement will be required and they are capable of being measured reliably. 
Provisions made in respect of employee benefits expected to be settled within 12 months, are measured at their 
nominal values using the remuneration rate expected to apply at the time of settlement. 
Provisions made in respect of employee benefits which are not expected to be settled within 12 months are 
measured as the present value of the estimated future cash outflows to be made by the company in respect of 
services provided by employees up to reporting date. 
 
Defined contribution plans 
Contribution to defined contribution superannuation plans are expensed when incurred. 
 
(c) Goods and services tax 
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except: 
i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the 

cost of acquisition of an asset or as part of an item of expense; or 
ii. for receivables and payables which are recognised inclusive of GST. 
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables. 
Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows arising from 
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as 
operating cash flows. 
 
(d) Income tax 
Current tax 
Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the taxable 
profit or tax loss for the period. It is calculated using tax rates and tax laws that have been enacted or substantively 
enacted by reporting date. Current tax for current and prior periods is recognised as a liability (or asset) to the extent 
that it is unpaid (or refundable). 
 
Deferred tax 
Deferred tax is accounted for using the comprehensive balance sheet liability method in respect of temporary 
differences arising from differences between the carrying amount of assets and liabilities in the financial statements 
and the corresponding tax bases of those items. 
 
In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are 
recognised to the extent that it is probable that sufficient taxable amounts will be available against which deductible 
temporary differences or unused tax losses and tax offsets can be utilised. However, deferred tax assets and 
liabilities are not recognised if the temporary differences giving rise to them arise from the initial recognition of 
assets and liabilities (other than as a result of a business combination) which affects neither taxable income nor 
accounting profit.  
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the 
asset and liability giving rise to them are realised or settled, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by reporting date. The measurement of deferred tax liabilities and assets reflects the tax 
consequences that would follow from the manner in which the company expects, at the reporting date, to recover or 
settle the carrying amount of its assets and liabilities. 
 
Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority 
and the Company intends to settle its current tax assets and liabilities on a net basis. 
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Current and deferred tax for the period 
Current and deferred tax is recognised as an expense or income in the income statement, except when it relates to 
items credited or debited directly to equity, in which case the deferred tax is also recognised directly in equity, or 
where it arises from the initial accounting for a business combination, in which case it is taken into account in the 
determination of goodwill or excess. 
 
(e) Payables 
Trade payables and other accounts payable are recognised when the Company becomes obliged to make future 
payments resulting from the purchase of goods and services. 
 
(f) Property, plant and equipment 
Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and impairment. 
Cost includes expenditure that is directly attributable to the acquisition of the item.  
 
Depreciation is provided on property, plant and equipment and is calculated on a straight line basis so as to write off 
the net cost of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight line 
method. The estimated useful lives, residual values and depreciation method are reviewed at the end of each annual 
reporting period. 
The following estimated useful lives are used in the calculation of depreciation: 
 
• Leasehold improvements 3 years 
• Plant and equipment 3 - 10 years 
 
(g) Provisions 
Provisions are recognised when the Company has a present obligation, the future sacrifice of economic benefits is 
probable, and the amount of the provision can be measured reliably. 
The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a 
provision is measured using the cashflows estimated to settle the present obligation, its carrying amount is the 
present value of those cashflows. 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 
party, the receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount 
of the receivable can be measured reliably. 
 
(h) Revenue recognition 
Interest revenue 
Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on the 
financial asset. 
 
Sale of goods revenue 
Revenue from the sale of goods or rending of services is recognised upon delivery of the goods or services to 
customers. 
 
(i) Share-based payments 
Equity-settled share-based payments granted after 7 November 2002 that were unvested as of 1 January 2005, are 
measured at fair value at the date of grant. Fair value is measured by use of a Black-Scholes model. The expected 
life used in the model has been adjusted, based on management’s best estimate, for the effects of non-transferability, 
exercise restrictions, and behavioural considerations. 
 
The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line 
basis over the vesting period, based on the Company’s estimate of shares that will eventually vest. 
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(j) Exploration and evaluation 
Exploration and evaluation expenditure costs are accumulated in respect of each separate area of interest. 
Exploration and evaluation costs are carried forward where the right of tenure of the area of interest is current and 
they are expected to be recouped through sale or successful development and exploitation of the area of interest, or, 
where exploration and evaluation activities in the area of interest have not yet reached a stage that permits 
reasonable assessment of the existence of economically recoverable reserves and active and significant operations, 
in, or in relation to, the area of interest are continuing.   
 
Development costs related to an area of interest are carried forward to the extent that they are expected to be 
recouped either through sale or successful exploitation of the area of interest. 
 
Amortisation is not charged on costs carried forward in respect of areas of interest in the development phase until 
production commences.  When production commences, carried forward exploration, evaluation and development 
costs are amortised on a units of production basis over the life of the economically recoverable reserves. 
 
These assets are considered for impairment on a six monthly basis, depending on the existence of impairment 
indicators including: 
 

• the period for which the Company has the right to explore in the specific area has expired during the 
period or will expire in the near future, and is not expected to be renewed;  

• substantive expenditure on further exploration for and evaluation of mineral resources in the specific 
area is neither budgeted nor planned; 

• exploration for and evaluation of mineral resources in the specific area have not led to the discovery of 
commercially viable quantities of mineral resources and the Company has decided to discontinue such 
activities in the specific area; and 

• sufficient data exists to indicate that, although a development in the specific area is likely to proceed, 
the carrying amount of the exploration and evaluation asset is unlikely to be recovered in full from 
successful development or by sale. 

 
(k) Jointly controlled assets or operations 
The Company’s interest in its jointly controlled assets and operation are accounted for by recognising the 
Company’s assets and liabilities from the joint ventures, as well as expenses incurred in relation to the joint ventures 
in their respective classification categories. 
 
(l) Financial instruments 
Debt and equity instruments 
Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance of the 
contractual arrangements. 
 
Transaction costs on the issue of equity instruments 
Transaction costs arising on the issue of equity instruments are recognised directly in equity as reduction of the 
proceeds of the equity instruments to which the costs relate. Transaction costs are the costs that are incurred directly 
in connection with the issue of those equity instruments and which would not have been incurred had those 
instruments not been issued. 
 
(m) Financial assets 
Investments are recognised and derecognised on trade date where purchase or sale of an investment is under a 
contract whose terms requires of the investment within the timeframe established by the market concerned, and are 
initially measured at fair value, net of transaction costs 
 
Other financial assets are classified into the following specific categories: financial assets at fair value through profit 
or loss, held-to-maturity investments, available-for-sale financial assets and loans and receivables. The classification 
depends on the nature and purpose of the financial asset and is determined at the time of initial recognition. 
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Financial assets at fair value through profit or loss 
Financial assets held for trading purpose are classified as current assets and are stated at fair value, with any 
resultant gain or loss recognised in profit or loss. 
 
Loans and receivables 
Trade receivables, loan and other receivables are recorded at amortised cost less impairment. 
 
(n) Impairment of assets 
At each reporting date, the Company reviews the carrying amounts of its tangible assets to determine whether there 
is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset 
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount 
of the cash-generating unit to which the asset belongs. 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset for which the estimates of future 
cash flows have not been adjusted. 
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is 
recognised in profit or loss immediately  
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is 
increased to the revised estimate of its recoverable amount, but only to the extent that the increased carrying amount 
does not exceed the carrying amount that would have been determined had no impairment loss been recognised for 
the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss 
immediately 
 
(o) Leased assets 
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards 
of ownership to the lessee. All other leases are classified as operating leases. 
 
Entity as lessee 
Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal to the 
present value of the minimum lease payments, each determined at the inception of the lease. The corresponding 
liability to the lessor is included in the balance sheet as a finance lease obligation. 
Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a 
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against 
income.  
 
Finance leased assets are amortised on a straight line basis over the estimated useful life of the asset. 
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where 
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset 
are consumed. 
 
(p) Inventories 
Inventories are valued at the lower of cost and net realisable value. Costs, including an appropriate portion of fixed 
and variable overhead expenses, are assigned to inventory on a systematic basis. Net realisable value represents the 
estimated selling price less all estimated costs of completion and costs necessary to make the sale 
 
NOTE 2:  SUBSEQUENT EVENTS  
 
No significant events have occurred subsequent to the reporting date. 
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NOTE 3: SEGMENT INFORMATION 
 
The Company operates solely in the mineral exploration industry in Australia. 
 
NOTE 4: CONTINGENT LIABILITIES AND CONTINGENT ASSET S 
 
There have been no changes in contingent liabilities or contingent assets since the most recent annual report. 
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DIRECTORS’ DECLARATION  

 
 
 

The Directors declare that: 
 

(a) In the Directors’ opinion there are reasonable grounds to believe that the disclosing entity will be able to 
pay its debts as and when they become due and payable. 

 
(b) In the Directors opinion, the attached financial statements and notes thereto are in accordance with the 

Corporation Act 2001, including compliance with accounting standards and giving a true and fair view of 
the financial position and performance of the Company. 

 
Signed in accordance with a resolution of the Directors, made pursuant to Section 303(5) of the Corporations Act 
2001. 
 
 
On behalf of the Directors 
  
 

   
DEAN BARRY GOODWIN GARY JOHN BERRELL 
Managing Director  Chairman 
 
 
 
 
Dated in Perth this 16th day of March 2007 
 
 








