


BARRA RESOURCES LIMITED

ABN 76 093 396 859

CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2006

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventory

Other

TOTAL CURRENT ASSETS
NON CURRENT ASSETS
Financial assets

Property, plant and equipment
Exploration, evaluation and development expenditure

TOTAL NON CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Provisions

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued Capital
Converting Notes
Reserves
Accumulated losses

TOTAL EQUITY

Notes to the financial statements are includedagep 9 to 14.

31-Dec-06 30-Jun-06
$ $

1,441,306 2,928,503
799,865 183,681
732,622 -
19,996 9,433
2,993,789 3,121,617
255,092 255,092
96,101 85,202
19,215,080 10,367,137
19,566,273 10,707,431
22,560,062 13,829,048
6,113,780 1,271,571
170,005 128,540
6,283,785 1,400,111
6,283,785 1,400,111
16,276,277 12,428,937
25,360,527 17,783,176
- 2,850,000

221,760 221,760
(9,306,010) (8,425,999)
16,276,277 12,428,937




BARRA RESOURCES LIMITED
ABN 76 093 396 859

CONDENSED INCOME STATEMENT

FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Mining revenue

Cost of sales

Interest revenue

Other income

Employee benefits expense
Depreciation and amortisation expense
Consulting expenses

Rental expenses

Administration expenses

Other expenses

Loss before income tax expense

Income tax expense
Loss from continuing operations

Loss attributable to members of the parent entity

Earnings per share:
Basic loss (cents per share)

Diluted loss (cents per share)

Notes to the financial statements are includedayeg 9 to 14

Half-Year Half-Year
Ended Ended
31-Dec-06 31-Dec-05
$ $
3,483,980 -
(3,740,488) -
67,199 26,892
2,020 -

(390,747) (294,500)

(16,386) (4,293)
(115,422) (70,344)
(27,104) (30,997)
(116,796) (88,305)
(26,267) (18,020)

(880,011) (479,567)

(880,011) (479,567)

(880,011) (479,567)

(0.51) cents (0.38) cents

(0.51) cents (0.38) cents



BARRA RESOURCES LIMITED

ABN 76 093 396 859

CONDENSED CASH FLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

CASH FLOWS FROM OPERATING
ACTIVITIES

Proceeds from sale of gold

Interest received

Payments to suppliers and employees

NET CASH FLOWS FROM/(USED) IN
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING
ACTIVITIES

Payments for property, plant and equipment -
additions

Payments for exploration, evaluation and
development expenditure

NET CASH FLOWS USED IN INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of equity
Payment for share issue costs

NET CASH FLOWS PROVIDED BY
FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE HALF YEAR

CASH AND CASH EQUIVALENTS AT THE
END OF THE HALF YEAR

Notes to the financial statements are includedayeg 9 to 14

Half-Year Half-Year
Ended Ended
31-Dec-06 31-Dec-05
$ $
3,483,980 -
67,199 26,892
(2,590,330) (404,532)
960,849 (377,640)
(27,285) (2,862)
(7,148,112) (652,424)
(7,175,397) (655,286)
4,912,806 1,836,000
(185,455) (102,660)
4,727,351 1,733,340
(1,487,197) 700,414
2,928,503 1,137,748
1,441,306 1,838,162




BARRA RESOURCES LIMITED
ABN 76 093 396 859

CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Ordinary Converting Employee Accumulated Total
Shares Notes Equity- Losses attributable to
settle equity holders
benefits of the entity
reserve

Balance as at 1 July 2005 15,949,836 - 83,893  (7,458,045) 8,575,684
Issue of 18,360,000 shares at 10 cents 1,836,000 - - - 1,836,000
Cost issues of shares (102,660) - - - (102,660)

17,683,176 - 83,893 (7,458,045) 10,309,024
Loss for the year - - - (479,567) (479,567)
Recognition of share-based payments - 116,869 - 16,869
Balance as at 31 December 2005 17,683,176 - 200,762(7,937,612) 9,946,326
Balance as at 1 July 2006 17,783,176 2,850,000 221,760 (8,425,999) 12,428,937
Issue 12,000,000 shares on
Conversion of Converting Notes (net) 2,850,000 - - - 2,850,000
Issue 23,214,028 shares from
conversions of options 4,642,806 - - - 4,642,806
Less cost of issue (185,455) - - - (185,455)
Issue of 500,000 shares on conversion
of options 100,000 - - - 100,000
Issue of 850,000 shares on conversion
of options 170,000 - - - 170,000
Conversion of Converting Notes - (2,850,000) - - ,860,000)

25,360,527 - 221,760 (8,425,999) 17,156,288
Loss for the year - - - (880,011) (880,011)
Balance as at 31 December 2006 25,360,527 - 221,760  (9,306,010) 16,276,277

Notes to the financial statements are includedayeg 9 to 14



BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 1: SUMMARY OF ACCOUNTING POLICIES

BASIS OF PREPARATION
The half-year financial statements are a generapgse financial report prepared in accordance i

requirements of Corporations Act 2001, AASB 134.nfpbance with AASB 134 ensures compliance with

International Financial Reporting Standard IAS Btlim Financial Reporting. The half-year financigbort does
not include notes of the type normally includecaimannual financial report and shall be read ifjuration with
the most recent annual financial report and ASXoannements

The accounting policies and methods of computa@opted in the preparation of the half-year finalh@@port are
consistent with those adopted and disclosed i€tdrapany’s 2006 annual financial report.

Going concern
The directors have prepared the financial statesy@nt going concern basis, which contemplate $ncoiytof

normal business activities and realisation of asmed extinguishment of liabilities on the ordineowrse of
business.

The Company has net liabilities of $2,938,803 dfierexclusion of capitalised exploration and depelent costs
and a net cash outflow for the period of $1,487,197

The directors have reviewed the cash flows antiegban the mine forecasts and are satisfied witptioject’s
continued ability to produce positive cash flonaybver, the decision to advance development dtindnitial
phase of mining operations has resulted in a stiiooffplanned stoping ore being mined and milledsistent with
earlier mine forecasts.

As a result of this, and coupled with several othigting and milling related issues including mireatering,
equipment availability and mill access, all of whitave impacted upon mine cashflow, the directave tiaken
steps during the period to ensure that this posdimes not negatively impact on the appropriateoite going
concern assumption.

To this end the company has subsequently executegh@randum of understanding dated 19 February 20287
Barminco Ltd, the company'’s principle creditor. Themorandum allows for the delaying of repaymemtadtch
anticipated cash flows from operations.

The directors are satisfied that with this arrangi@nn place, the preparation of the half-yearrfoial statements
on the going concern basis is appropriate.

Significant accounting policies

Adoption of new and revised accounting standards

In the current period, the Company has adoptedf difie new and revised Standards and Interpretaigsued
by the Australian Accounting Standards Boards AASB) that are relevant to its operations and ¢iffecfor
the current reporting period. The adoption of theme and revised Standards and Interpretationadtagiven
rise to any material changes to the financial imfation reported for the period.

At the date of authorisation of the financial repthe following Standards and Interpretations werssue, but
not yet effective:

* AASB 7 ‘Financial Instruments: Disclosures’ and sequential amendments to other accounting standards

resulting from its issuekEffective for annual reporting periods beginning on or after 1 January 2007.

e AASB 101 ‘Presentation of Financial Statementsévised standardEffective for annual reporting periods
beginning on or after 1 January 2007.

» Interpretation 10 ‘Interim Financial Reporting anagpairment’.Effective for annual reporting periods
beginning on or after 1 November 2006.



BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

(a) Cash and cash equivalents

Cash and cash equivalents comprise cash on hatdinchanks and investments in money market ingmnisn net
of outstanding bank overdrafts. Bank overdraftssim@wvn within borrowings in current liabilities the balance
sheet.

(b) Employee benefits

Provision is made for benefits accruing to emplsyiaeespect of wages and salaries, annual leaddpag service
leave when it is probable that settlement will @guired and they are capable of being measuredbheli
Provisions made in respect of employee benefite@rp to be settled within 12 months, are measatdbeir
nominal values using the remuneration rate expeotagply at the time of settlement.

Provisions made in respect of employee benefitshwiaire not expected to be settled within 12 moaties
measured as the present value of the estimaterk faaish outflows to be made by the company in otspe
services provided by employees up to reporting. date

Defined contribution plans
Contribution to defined contribution superannuafitans are expensed when incurred.

(c) Goods and services tax

Revenues, expenses and assets are recognisedh@aofount of goods and services tax (GST), except

i. where the amount of GST incurred is not recdverérom the taxation authority, it is recognisedoart of the
cost of acquisition of an asset or as part ofemn ibf expense; or

ii. forreceivables and payables which are receghisclusive of GST.

The net amount of GST recoverable from, or payahl¢he taxation authority is included as partesfaivables or

payables.

Cash flows are included in the cash flow stateroarda gross basis. The GST component of cash flagiegfrom

investing and financing activities which is recade from, or payable to, the taxation authoritglassified as

operating cash flows.

(d) Income tax

Current tax

Current tax is calculated by reference to the armofimcome taxes payable or recoverable in respieitie taxable

profit or tax loss for the period. It is calculatesing tax rates and tax laws that have been ehactsubstantively

enacted by reporting date. Current tax for curagk prior periods is recognised as a liabilitygsset) to the extent
that it is unpaid (or refundable).

Deferred tax

Deferred tax is accounted for using the comprekiensalance sheet liability method in respect ofperary
differences arising from differences between theyagay amount of assets and liabilities in the ficial statements
and the corresponding tax bases of those items.

In principle, deferred tax liabilities are recogrusfor all taxable temporary differences. Defertaxl assets are
recognised to the extent that it is probable thficeent taxable amounts will be available againktch deductible
temporary differences or unused tax losses andofiaets can be utilised. However, deferred tax tasaad

liabilities are not recognised if the temporaryfatiénces giving rise to them arise from the initedognition of

assets and liabilities (other than as a result béiginess combination) which affects neither taxabtome nor
accounting profit.

Deferred tax assets and liabilities are measurdleatx rates that are expected to apply to thedi{s) when the
asset and liability giving rise to them are realise settled, based on tax rates (and tax lawshtha been enacted
or substantively enacted by reporting date. Thesmrement of deferred tax liabilities and assetects the tax
consequences that would follow from the mannerhitivthe company expects, at the reporting datescover or
settle the carrying amount of its assets and iiegsil

Deferred tax assets and liabilities are offset wihey relate to income taxes levied by the samatitax authority
and the Company intends to settle its currentsagta and liabilities on a net basis.
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BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Current and deferred tax for the period

Current and deferred tax is recognised as an egpansicome in the income statement, except wheslates to
items credited or debited directly to equity, iniethcase the deferred tax is also recognised Hirecequity, or
where it arises from the initial accounting for @simess combination, in which case it is taken adcount in the
determination of goodwill or excess.

(e) Payables
Trade payables and other accounts payable arenisedgwhen the Company becomes obliged to makeefutu
payments resulting from the purchase of goods andces.

(f) Property, plant and equipment
Plant and equipment and leasehold improvementstated at cost less accumulated depreciation gpalriment.
Cost includes expenditure that is directly attiinl to the acquisition of the item.

Depreciation is provided on property, plant andigment and is calculated on a straight line basissto write off

the net cost of each asset over its expected ugeftd its estimated residual value. Leaseholgronements are
depreciated over the period of the lease or estnaseful life, whichever is the shorter, using straight line

method. The estimated useful lives, residual vaduesdepreciation method are reviewed at the eeadf annual
reporting period.

The following estimated useful lives are used andhlculation of depreciation:

* Leasehold improvements 3 years
* Plant and equipment 3 - 10 years

(g) Provisions

Provisions are recognised when the Company hasszmirobligation, the future sacrifice of econobeaefits is
probable, and the amount of the provision can besared reliably.

The amount recognised as a provision is the beshate of the consideration required to settle phesent
obligation at reporting date, taking into accourg tisks and uncertainties surrounding the obbgatiVhere a
provision is measured using the cashflows estimtieskttle the present obligation, its carrying antas the
present value of those cashflows.

When some or all of the economic benefits requiceskttle a provision are expected to be recovieod a third
party, the receivable is recognised as an asgas ifirtually certain that recovery will be rewed and the amount
of the receivable can be measured reliably

(h) Revenue recognition

Interest revenue

Interest revenue is recognised on a time propat@iasis that takes into account the effectivid yom the
financial asset.

Sale of goods revenue
Revenue from the sale of goods or rending of sesvis recognised upon delivery of the goods orices\to
customers.

(i) Share-based payments

Equity-settled share-based payments granted afivémber 2002 that were unvested as of 1 Jandy, are
measured at fair value at the date of grant. Fairevis measured by use of a Black-Scholes mothel.ekpected
life used in the model has been adjusted, basedboagement’s best estimate, for the effects oftramsferability,
exercise restrictions, and behavioural consideratio

The fair value determined at the grant date oftidgty-settled share-based payments is expensadaight-line
basis over the vesting period, based on the Congastimate of shares that will eventually vest.
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BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

() Exploration and evaluation

Exploration and evaluation expenditure costs acaraalated in respect of each separate area oéatter
Exploration and evaluation costs are carried fotwainere the right of tenure of the area of inteiesurrent and
they are expected to be recouped through salecoessful development and exploitation of the afeaterest, or,
where exploration and evaluation activities in #rea of interest have not yet reached a stageptvatits
reasonable assessment of the existence of ecollgméaverable reserves and active and significgarations,
in, or in relation to, the area of interest aretitwing.

Development costs related to an area of interestcarried forward to the extent that they are elgueto be
recouped either through sale or successful expitwitaf the area of interest.

Amortisation is not charged on costs carried fodaarrespect of areas of interest in the developmbase until
production commences. When production commeneeged forward exploration, evaluation and develepm
costs are amortised on a units of production lma&s the life of the economically recoverable ressr

These assets are considered for impairment onraaithly basis, depending on the existence of impait
indicators including:

» the period for which the Company has the rightdpl@e in the specific area has expired during the
period or will expire in the near future, and is egpected to be renewed;

» substantive expenditure on further explorationaiod evaluation of mineral resources in the specific
area is neither budgeted nor planned;

» exploration for and evaluation of mineral resouiicgbe specific area have not led to the discoweéry
commercially viable quantities of mineral resouraad the Company has decided to discontinue such
activities in the specific area; and

» sufficient data exists to indicate that, althougleaelopment in the specific area is likely to |eext,
the carrying amount of the exploration and evatmatisset is unlikely to be recovered in full from
successful development or by sale.

(k) Jointly controlled assets or operations

The Company’s interest in its jointly controlledsats and operation are accounted for by recognitiag
Company’s assets and liabilities from the jointtuess, as well as expenses incurred in relatidhetgoint ventures
in their respective classification categories.

() Financial instruments

Debt and equity instruments

Debt and equity instruments are classified as elibilities or as equity in accordance with thdstance of the
contractual arrangements.

Transaction costs on the issue of equity instrusent

Transaction costs arising on the issue of equiyruments are recognised directly in equity as atolu of the
proceeds of the equity instruments to which thésoadate. Transaction costs are the costs thaneueed directly
in connection with the issue of those equity insents and which would not have been incurred hadeth
instruments not been issued.

(m) Financial assets

Investments are recognised and derecognised oa tiaig where purchase or sale of an investmenderwa
contract whose terms requires of the investmettimvthe timeframe established by the market comzkrand are
initially measured at fair value, net of transactimsts

Other financial assets are classified into theowalhg specific categories: financial assets atvaliue through profit

or loss, held-to-maturity investments, availabledale financial assets and loans and receivablesclassification
depends on the nature and purpose of the finaassat and is determined at the time of initial ge@@n.
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BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

Financial assets at fair value through profit @slo
Financial assets held for trading purpose are ifibsas current assets and are stated at faireyalith any
resultant gain or loss recognised in profit or loss

Loans and receivables
Trade receivables, loan and other receivableseamded at amortised cost less impairment.

(n) Impairment of assets

At each reporting date, the Company reviews theyicgr amounts of its tangible assets to determihether there
is any indication that those assets have suffeneidhpairment loss. If any such indication existe& tecoverable
amount of the asset is estimated in order to daterthe extent of the impairment loss (if any). \i¢hthe asset
does not generate cash flows that are indepenaentdther assets, the Company estimates the retde@ermount
of the cash-generating unit to which the assetrigslo

Recoverable amount is the higher of fair value lEssts to sell and value in use. In assessing valuse, the
estimated future cash flows are discounted to fhr@isent value using a pre-tax discount rate #fgcts current
market assessments of the time value of moneytandsks specific to the asset for which the esémaf future

cash flows have not been adjusted.

If the recoverable amount of an asset (or cashrgting unit) is estimated to be less than its ¢gagramount, the
carrying amount of the asset (cash-generating ist¢duced to its recoverable amount. An impaitness is

recognised in profit or loss immediately

Where an impairment loss subsequently reversescdhging amount of the asset (cash-generating umit
increased to the revised estimate of its recoveratlount, but only to the extent that the increasexying amount
does not exceed the carrying amount that would beee determined had no impairment loss been ressatfor
the asset (cash-generating unit) in prior yearseversal of an impairment loss is recognised irfitpos loss
immediately

(o) Leased assets
Leases are classified as finance leases whenevearths of the lease transfer substantially alfitkes and rewards
of ownership to the lessee. All other leases assifled as operating leases.

Entity as lessee
Assets held under finance leases are initiallygeised at their fair value or, if lower, at amousdsial to the

present value of the minimum lease payments, eatelndined at the inception of the lease. The cporeding
liability to the lessor is included in the balasteet as a finance lease obligation.

Lease payments are apportioned between financgeshand reduction of the lease obligation so asheve a
constant rate of interest on the remaining balafdee liability. Finance charges are charged diyegainst
income.

Finance leased assets are amortised on a stiaiglidsis over the estimated useful life of thetass

Operating lease payments are recognised as ansexpara straight-line basis over the lease teroeptxvhere
another systematic basis is more representatitleedfme pattern in which economic benefits from lased asset
are consumed.

(p) Inventories

Inventories are valued at the lower of cost andealtsable value. Costs, including an approppatgion of fixed
and variable overhead expenses, are assignedeatamy on a systematic basis. Net realisable va@peesents the
estimated selling price less all estimated cost®ofpletion and costs necessary to make the sale

NOTE 2: SUBSEQUENT EVENTS

No significant events have occurred subsequehietogporting date.
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BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

NOTE 3: SEGMENT INFORMATION
The Company operates solely in the mineral exptorabdustry in Australia.

NOTE 4: CONTINGENT LIABILITIES AND CONTINGENT ASSET S

There have been no changes in contingent liakildfecontingent assets since the most recent arepat.
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BARRA RESOURCES LIMITED
ABN 76 093 396 859

NOTES TO AND FORMING PART OF THE INTERIM FINANCIAL REPORT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2006

DIRECTORS’ DECLARATION

The Directors declare that:

(@) In the Directors’ opinion there are reasongpfinds to believe that the disclosing entity wél able to
pay its debts as and when they become due andlpayab

(b) In the Directors opinion, the attached finahstatements and notes thereto are in accordartbetive
Corporation Act 2001, including compliance with @oting standards and giving a true and fair viéw o

the financial position and performance of the Camgpa

Signed in accordance with a resolution of the Dine; made pursuant to Section 303(5) of the Caitjmors Act
2001.

On behalf of the Directors

DEAN BARRY GOODWIN GARY JOHN BERRELL
Managing Director Chairman

Dated in Perth this 6day of March 2007
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Independent auditor’s review report to the
members of Barra Resources Limited

Report on the half-year financial report

We have reviewed the accompanying half-year financial report of Barra Resources Limited,
which comprises the balance sheet as at 31 December 2006, and the income statement, cash
flow statement, statement of changes in equity for the half-year ended on that date, selected
explanatory notes and the directors” declaration as set out on pages 5 to 15.

Directors’ responsibility for the half-year financial report

The directors of Barra Resources Limited are responsible for the preparation and fair
presentation of the half-year financial report in accordance with Australian Accounting
Standards (including the Australian Accounting Interpretations) and the Corporations Act
2001. This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of the half-year financial report that is free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of an Interim Financial Report Performed by the
Independent Auditor of the Entity, in order to state whether, on the basis of the procedures
described, we have become aware of any matter that makes us believe that the financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair
view of Barra Resources Limited’s financial position as at 31 December 2006 and its
performance for the half-year ended on that date; and complying with Accounting Standard
AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the
auditor of Barra Resources Limited ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain assurance

Member of

Liability limited by a scheme approved under Professional Standards Legislation. DR



that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Auditor’s Independence Declaration

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001,

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the half-year financial report of Barra Resources Limited is not in

accordance with the Corporations Act 2001, including:

(a) giving a true and fair view of Barra Resources Limited’s financial position as at
31 December 2006 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the

Corporations Regulations 2001.

%@(éf-& ///a;dﬁ ﬁma{skf
DELOITTE TOUCHE TOHMATSU

Ross Jerrard

Partner

Chartered Accountants
Perth, 16 March 2007





